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"were other jobs created to replace those jobs destroyed by the shock? Or did workers move out of the 
state?" Labor market shocks lead to a change in wages and unemployment relative to the rest of the 
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(and present day leaders) have often expressed strong optimism that extractive activities would lead to a 
broader form of development in extractive regions, Bunker concluded that extractive activities in the 
Amazon not only contribute to unequal exchange, but “…directly limit the capacity for local response to 
and benefit from subsequent exchange opportunities created by industrial development and technological 
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well as “the potential employment impact of the proposed gravel mine on the area’s economy.” The author 
finds that the “proposed gravel mine will have a significant negative impact on housing values in Richland 



Township,” reducing property values by $31.5 million in aggregate. Such an estimate encompasses 60% of 
the total residences in the town. “The loss in house value is a way to quantify in dollars the deterioration in 
quality of life, as capitalized in the price of the house.” Also, due to the increasingly mechanized nature of 
extractive industries, the study finds an insignificant increase of 2 jobs into the region. “Although the mine 
will employ an estimated 5 to 10 workers and require drivers to haul an estimated 115 to 120 truckloads 
of gravel per day, most all of these jobs would simply ‘displace’ any employment growth in the county’s 15 
existing gravel pits.” This study then goes on to reject the findings of previous studies (Rabianski and 
Carn, Dorian and Cook) for their flawed logic and use of outdated and incorrect methodology. 
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 Freudenburg and Frickel provide a historical narrative case-study of what has been called the first 
mining boom in the US, involving lead mines in the Upper Mississippi Valley during the first half of the 
19th century. “The lead mining experiences of the Upper Mississippi Valley demonstrate that not all 
extractive activities inevitably lead either to economic diversification and regional prosperity or to 
progressive underdevelopment; instead, at least some extractive regions have followed development 
trajectories that are highly contingent on the specific social, historical, and environmental characteristics of 
their place.” This primarily is a sociological study focusing on a qualitative analysis of this historical 
mining event. 
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 This article assembles relevant qualitative and quantitative findings on mining in published 
literature specific to the US. Among the many conclusions, those most reinforced associate mining with 
increased levels of income, but also increased levels of poverty and unemployment. This is a curious 
anomaly discussed at length. Overwhelming, the authors conclude that the peer-reviewed literature find 
predominantly adverse effects due to mining. Those finding improved economic conditions are 
"considerable less common in the empirical literature." Regionally, the prevalence of mines help dictate a 
favorable economic environment. The study also discusses problems in comparing studies due to the nature 
of the data used; either longitudinal or cross-sectional. Noted in the conclusion, possible reasoning for the 
anomaly of increased income, and increased levels of poverty and unemployment is mechanization. Mining 
procedures are becoming increasingly capital intensive allowing for relatively high wages for a decreasing 
few. Others are displaced by new technology. 
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operation of transmission lines adversely affected land values.” In one particular study, (Colwell and Foley 
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 In this paper, the author reports on the benefits and costs of large-scale mining efforts, albeit with 
a slant toward environmental consequences. However, relevant economic conclusions are reached. The 
author notes that increased intensity of large-scale mining operations can render land unsuitable for other 
industrial applications after reclamation. “The most significant disruptions cause by large-scale mining 
activities result from major demographic changes…major population influxes—namely the migration of 
thousands of foreign and non-local employees to the area occupied by the mine—can upset,” the social 
balance of the local community. This shift can also lead to increased prices for local goods once demand 
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developing world, where the issue of tenure is the cause of most social problems.” Thus, land tenure is 
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 This study extends from the large base of previously done research that used the hedonic price 
method to assess the ex-post impact of environmental dis-amenities on property values. Rather, this paper 
differs as it provides an ex-ante analysis on the effects of an announcement of a proposed haul route to a 
quarry on nearby residences. “The results of the regression analysis suggest that the marginal willingness to 
pay to be farther from the proposed road route is 4.92 per cent per kilometer,” equating to a substantial 
amount in monetary terms. This seems to be an excellent study that not only grants consideration of the 
proximity of residences to the quarry but also implicates transportation externalities associated with 
quarrying. 
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 “On the basis of the methodology and data employed in the research, there does not appear to be 
any significant difference in changes of housing values over time, between housing units located in 
subdivisions immediately adjacent to properties that contain a rock quarry within one-half mile of the 
subdivision, and housing units located in subdivisions in the same general area but several miles away from 
and not subject [to] potential adverse influences of the rock quarry operation.” The authors note that this 
conclusion is based on the assumption that rock quarrying can exhibit certain negative externalities such as 
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The authors note that finding data on high powered transmission lines is problematic because the 

effects are “often not apparent until new property comes up for resale.” “The principal aim of undertaking 
this research was to determine the impact of HVOTLs on residential property value using a combination 
of opinion surveys…The results show that physical proximity and the visual presence of a pylon have a 
significant and negative impact on value.” However, the authors note that, as power lines are “generally 
situated in a “right of way” (ROW), a corridor of land where construction in prohibited,” those properties 
adjacent to a ROW can enjoy the extra land. And indeed, the authors find that a ROW created by the 
instillation of such power lines can increase the value of adjacent houses, “despite the view of the line 
itself.” 
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 Williams uses the hedonic price method to study the impact that surface coal mines have on 
property values. “The results of our statistical analysis show that as the number of surface mines and their 
average production increases, the median value of housing units in a country significantly decreases…we 
estimate that the addition of a surface mine to the average county decreases aggregate property values by 
between .34% and 1.7%.” He employs an OLS linear regression to study county based cross-sectional 
data. However, the author notes that his regression results are found using aggregated data. “In some 
counties, the housing units in one county may be located closer to mines on average than the housing units 
in another county.” Interestingly, Williams finds that underground mines do not have a statistically 
significant impact on housing values. 
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 Wilson is quite upfront in noting that results from this analysis of specific localities should not be 
generalized to other mining areas. Rather, they should be used to formulate hypotheses to be tested in 
future studies. The focus of the paper concerns mine employment, mineral prices and overall employment. 
In one regional case-study, a large proportion of workers lived in surrounding communities, thus 
commuting to work. Also, contrary to Freudenburg’s (1992) expectation that mining employment is 
strongly related to commodity price, Wilson’s tests say otherwise. She posits the need to examine location 
specifics. In comparing her two case-studies presented in the paper, she examines three things directly 
impacting inter-regional differences; geographic concentration of the workforce (prevalence of commuters), 
how dependent the local economy is to the mine (thus, resource roller coaster hinted in the title), and 
finally options available to the mine owners to respond to price changes. In one study, Wilson finds that, 
since the mine owners operated numerous mines, they were able to relocate workers in response to 
changing commodity demands. 
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